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Coverage & Data Conventions
This Financial Stability Report primarily examines the performance of 
the key components of the local financial system for the calendar year 
ended 31 December 2024. All amounts are in Kuwaiti Dinar (KWD) 
unless otherwise indicated.

When referring to the banking system, data is on a consolidated basis, 
including both conventional and Islamic banks in Kuwait, their subsidiaries 
and branches abroad, along with one specialized bank. Due to some data 
limitations, we have not covered the performance of 11 foreign branches 
in Kuwait (which account for about %2.4 of the consolidated banking 
system). Therefore, readers are cautioned that our consolidated banking 
system data differs from the Kuwait only data that is available on the 
Central Bank of Kuwait’s website.

Data Sources: The report relies on data from CBK, the International 
Monetary Fund (IMF), Thomson Reuters, Bloomberg, Boursa Kuwait, the 
Ministry of Justice, and the Ministry of Finance.
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- 18

- 

Table 1:  
Basel II vs Basel III 

Component Basel II Basel III 

Minimum Capital Adequacy Ratio 8% of RWAs 8% of RWAs 

Minimum Tier 1 Capital Ratio 4% of RWAs 6% of RWAs 

Minimum Common Equity Tier 1 
(CET1) Ratio 

None 4.5% of RWAs 

Capital Conservation Buffer None 
2.5% of RWAs 

in the form of CET1 

Countercyclical Capital Buffer None 
0% - 2.5% of RWAs 
in the form of CET1 

Capital Buffer for Systemically 
Important Banks  

None 
0% - 3.5% of RWAs 
in the form of CET1 

 
18 Deductions from regulatory capital are items excluded from the calculation of a bank’s regulatory capital 
because they are not considered reliable sources of support during crises, or because they may artificially 
inflate capital. 
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