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FitchRatings

“Prudent and strict regulation by the Central Bank 2020 Jpl 7
of Kuwait (CBK) has contributed to a well-capitalised,
liquid and profitable banking sector.” 2021 JJlJJQ 1n
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FitchRatings

“Private credit growth of %5 -%4 a year is supported by
a sound banking sector and CBK measures -including

lower monetary policy rates and relaxed macro-prudential
limits (which nevertheless remain conservative).” 2021 JJlJJQ 1
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“In our view, Kuwait's foreign exchange regime is
somewhat more flexible than those in most other .
GCC countries that maintain a peg to the dollar ZOZOJJLU 17

alone.”
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“in our view, banks are better equipped than they
were in 2009 to withstand economic pressures.” ployle) J.LOSQJ 17
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“Existing buffers will help banks weather the challenging
environment. We consider that the provisions banks have 2020 3a) 17
accumulated over the past few years will help them Jo099J

navigate this difficult time.”
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MoobDy’s

“Regulation by the Central Bank of Kuwait (CBK)
is generally strong and prudent, reflected in the
high capital adequacy ratios in the banking

system and a proactive approach to implementing
international banking regulatory framework, 2020_]..Lo.u.uJ22
including the full implementation of Basel Il

requirements.”
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Mooby’s

“the country’'s monetary policy management remains
a source of institutional strength as illustrated by
relatively low and stable inflation levels” 2021 Joul 1

JIjj U @ga U dn 6l 6swl 1l 6 jlal
o—0 a—AilyLoA duunugoll 6g6lJ Ijano
5, Biutollg 6 Addiol LAl ol

HpallGle eln 1l

www.moodys.com

FitchRatings g&P Global MO ODY’S ;Zz;

atings



Mooby’s

“In addition, any risks relating to the denomination are
largely mitigated by its credible currency peg to the
dollar, which is backed by robust central bank foreign-

esets of the sovereion wealth fund o oY
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“The exchange rate regime remains appropriate. The peg has
provided an effective nominal anchor.” ployle) Lo 30
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“The banking system remains sound. The systemwide

capital adequacy ratio reached 17._6 percent in
et S35 ek T e o
remain low, while loan-loss provisioning is high.”
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“The banking sector remains well-capitalized and liquid,
benefiting from the skillful regulatory oversight by the

Central Bank of Kuwait and the strong buffers before "
entering the crisis.” 2021 ppl15
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“We commend the central bank’s sustained proactive
monitoring of credit risks and efforts to strengthen the
regulatory and supervisory frameworks aimed at bolstering

financial stability. The banking sector remains resilient,

well-capitalized, and liquid notwithstanding the shocks in 2020.”
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T: +(965) 1814444 | P.O. Box: 526, Safat 13006, Kuwait
cbk@cbk.gov.kw | www.cbk.gov.kw | BEIEDE @centralbank kw



